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ENGLISH VERSION

Q. 1. Give answers of the following Questions. (Any five) 10)

1. Find out the cost of uncertified work.

Contract price = Rs.37,50,000

Total expenditure incurred = Rs. 18,75,000

Cash received (80% of certified work) = Rs. 18,00,000
Profit on contract = 25%

2. One product passes through two process ‘P’ and ‘Q’ Normal wastage in each process
1s 20% and 30% respectively. How many units are introduced into process ‘P’ to
obtain 7,000 units at the end of process ‘Q’?

3. The truck carries goods to and from the city covering a distance of 10 kilometer
each way. On outward trip freight is available to the extent of full capacity 15 tonnes
and on return trip 70% of the capacity. Daily two round trips are possible. The truck
runs on an average 25 days in a month. Find out monthly tonne kilometers.

4. 75% work of the contract price Rs.30,00,000 is completed, for which the work
certified 1s Rs.21,00,000. Total cost of work is Rs. 16,80,000. Find out the cost of
uncertified work and amount of uncertified work.

5. From the standard cost card, it is revealed that 3 kilogram of material is needed at
Rs. 3 per kilogram to produce one unit of a product. During March 2024, when 200
units were produced, 620 kilograms of material were used at Rs.3.30 per kilogram.
Compute material price variance.

6. Price of ajob is decided at Rs. 1,800 inclusive of 20% profit on cost. Office expense
1s 10% of production cost, while factory overheads are 50% of prime cost. Find out
Prime Cost.

7. Give the meaning of By-product.

Q.2. Gajanand Limited undertook a contract at a price of Rs.35,00,000. The date of
contract agreement was 01-04-2022. The balances as on 31-03-2023 were as under. (14)
Material stock = Rs.35,000
Plant (After Depreciation) = Rs. 75,000
Salary due but not paid = Rs. 20,000
Contractees' account = Rs. 6,00,000
Uncertified work = Rs. 90,000
Work-in-progress (reserved profit) = Rs. 50,000
The following information is as under for the year 2023-24.

Particular Rs.
Material Supplied 4,50,000
Salaries paid 1,70,000
Other direct expenses 20,000
Special plant issued (01-10-2023) 50,000
Indirect expenses 20,000
Other expenses (Including Rs. 20,000 for other contract) 50,000
Material returned to stores 5,000
Material stolen away from site 4,500
Special plant destroyed on account of fire at site (31-03-2024) 47,500
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Q. 3.

The following balances were as on 31-03-2024

Particular Rs.
Material stock 15,000
Unpaid salary 10,000
Uncertified work 1,25,000
Cash received 10,00,000

Gajanand Limited receives a sum of 80% of the work certified. Depreciation is
calculated at 10% by diminishing balance method.
From the above information, prepare contract account for the year 2023-24.
2/3 Profit on cash basis to be taken to profit and loss account.

OR
A product passes through three processes X, Y and Z. 5000 units were, introduced to
process ‘X’ at Rs.20 per unit. The other direct expenses were as follows. (14)
Particulars Process ‘X’ Process ‘Y’ Process ‘7’
Sundry materials Rs.20,000 Rs. 30,000 Rs. 10,000
Direct labour Rs.1,00,000 Rs. 1,60,000 Rs.1,30,000
Direct expenses Rs. 18,400 Rs.23,750 Rs. 40,120
Other information
Actual output (In units) 4,750 4,560 4,050
Normal wastage 3% 4% @)
Selling prices of nqrmal Rs.5 Rs. 10 Rs.20
wastage per unit

The final product was sold at Rs.200 per unit fetching a profit of 25% on sales.
Prepare process accounts and find out the percentage of normal wastage in
process ‘Z’.

Ekdant transport company supplies following details in respect of a truck having (14)
10 tonne capacity.
Cost per truck = Rs. 28,00,000
Scrap value at the end of life = 20% of cost of truck
Estimated life of truck = 20 Years
Diesel, oil, grease = Per tonne kilometer Rs. 2
Repair and maintenance = Rs. 4,000 per month
Driver's wages = Rs. 4,800 per month
Cleaner's wages = Rs. 2,400 per month
Insurance premium per truck = Rs. 38,400 per annum
Taxes = Rs. 19,200 per annum
Supervision charges per truck = Rs. 9,600 per annum

The truck carries goods from Surat to Bharuch and Bharuch to Surat. Surat
and Bharuch city is covering a distance of 80 kilometers each way. On outward trip
freight is available to the extent of full capacity and on return 50% of capacity.
One round trip is possible each day. Assuming that the truck runs on an average
20 days in a month, find out the operating cost per tonne-kilometer.

OR
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Q. 3. A. Compute the missing data indicated by the question marks in the following. 07)
Particulars Material - P Material - Q
Standard price (per unit) Rs. 6.30 (7
Actual price (per unit) (7 Rs. 15
Actual Quantity (kilogram) 3,300 6,600
Material cost variance (-300) @)
Material price variance (7 (—6,600)
Material usage variance (-630) 3,600
B. From the following details of Siddhivinayak company limited during January
month, calculate labour variances. 07)
Particulars Standard Actual
Number of workers employed 450 375
Average monthly wages per worker (Rs.) 750 900
Number of working days during the month 25 24
Production units during the month 22,500 21,000
Q. 4. Write short notes (Any three) 12)
1. Limitations of Job Costing System
2. Characteristics of operating costing
3. Normal wastage, abnormal wastage and abnormal gain
4. Advantages of standard costing
5. Escalation clause in a contract
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